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: World leader for critical information systems @

Defence

68000 employees

12 bn euros

Total defence and
security = 90%

Aerospace Security

Significant industrial presence in 13 European countries
(AT, BE, FR, GE, GR, IT, NL, NO, SP, SW, UK)
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ESDP needs strong industry base ©

Major states need strong defence/security industries

Sovereignty (security of supply and support)

Customer influence

Economic (finance, trade balance, industrial and employment)
Technology (awareness, trust, confidentiality)

Public / policy support (support for defence, support to foreign policy)

No strong national defence without strong defence/security industry

ESDP also needs strong defence/security industries

Security (autonomous capability, European support to NATO)
Economic (financial, trade balance, industrial and employment)
Technology (innovation and competitiveness, military — civil overlap)
Public / policy support (support for ESDP, support to EU strategy)

No strong ESDP without strong European defence/security industry
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US DTIB monitoring and protection @
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ITAR US DTIB

Buy

SlHIbE America

Interlinked measures to protect DTIB and control proliferation
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Longer term vision @
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European
defence

Large transatlantic companies
iIncreasingly provide common systems

More JVs and mergers

Transatlantic security of
supply

Regulations eased /
streamlined

Merged European
market

Governments drive
Interoperability

Separate European national
and US markets

us
defence
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Strengthen European cooperation @
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: Asymettry of EU and US Defence Investment @

Population (Bn) GDP (Bn€)
Military personnel Defence budget
(thousands) I (Bn€)
300 460

I I 11 070 11190 I
: 1 410 160

1370 1910
Defence equipment

Equipment budget per

soldier (K€) budget (Bn€)
I Operating budget per Defence R&D I
L] soldier (K€) (Bn€) I
80 20 110 40
I l I | B United States

B EU(25)
Source: Conseil 220 60 70 10

économique de la

défense, June 2006 T HAL E s
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Pooling in parallel @
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European DTIB

Consolidation /

Domain DTIB
pooling
National
DTIB

FP7

synergies
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European operations: the Industry-eye view €
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Afghanistan

Balkans

European Operations

Lessons Learned
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Peace Operations context (©
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«win the battle » I
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Few months
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Several years time
LEBANON : 1978, BOSNIA : 1992, KOSOVO : 1999

THALES



: Informal industry / commanders meetings? @

EU Military Staff

Industry

Dep SACEUR
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Conclusions (©
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European defence industry is a key capability
partner in ESDP

European nations must share their capabilities
or lose them

Harmonisation of requirements and
cooperation are essential

European operations need to be seen in the
round

Transatlantic trade improvements should
strengthen EDTIB
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